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Jim Bugel » Exacutive Director » phone 202 419 3004 « fax 202.419.3030

RECEIVED

June 17, 2003

Ms. Marlene H Dorich, Secretary JUN 1 7 7003
Federal Communications Commission T —
445 12" Street, SW, Room TW-A325 e e

Washington, DC 20554

RE:  Wireless Local Number Portability
CC Docket No. 95-116, EX PARTE

Dear Ms. Dortch:

On June 13, 2003, Cingular Wireless LLC (“Cingular™) represented by Brian
Fontes, Vice President of Federal Relations and Jim Bugel, Executive Director for
Federal Regulatory Affairs, met with Sam Feder, Legal Advisor for Commissioner Kevin
J. Martin. The parties discussed FCC mandates imposed on the wireless industry and the
classification of these mandates into two broad categories: 1) those rules addressing the
safety of life and property, e g E-911, CALEA and multiple homeland security
directives; and 2) those rules adopted for customer convenience, e.g., Local Number
Portability. In addition, Cingular noted that due to limited capital resources of the
wireless telecommunications sector, the priority should be given to those rules addressing
the safety of life and property, such as E-911, CALEA and homeland security, especially
as we better prepare our nation for the war on terrorism. The government should defer
mandates providing “customer convenience”, such as wireless Local Number Portability,
to a later time, perhaps tied to the complete deployment of E-911,

The attached document was used for discussion purposes. Please associate this
notification and the accompanying document with the referenced docket proceeding.

Pursuant to Section 11206 of the Commission’s Rules, this notification is being
submitted to your office. If you have any questions concerning this submission, please
contact the undersigned,

(_ 1m Bugel

Executive Director-Federal Regulatory Affairs
Attachment

Ce: Sam Feder __ e t;{ L__.

Cingular Wireless « TRB1E "M' Street MW, = 800 « Wash ngton, DC 20034-247 8



The Wireless Revolution:
Without Regulatory Prioritization, Are Consumer Benefits
Sustainable?
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Investors Needed!
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Domestic wireless carriers produce negative cash flow and will require additional
investment to fund continued infrastructure expansion and development.

U. S. Wireless Industry
Capex and Free Cash Flow

$30 - $23.0 $265 $24.0
$20 - $17.0
|
$10 -
§ Billions $0 -
— 1 )z
(310} - ($8.9) >4.0)
($20)

B Indué{fy Capital Spending m Wireless Free Cash Flow

Continued decreases in capital investment will be required unless
profitability improves.

Source: Bath, Blake, "Gaining Maturity...Often Isn't Pretly." Lehman Brothers, March 27, 2003
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Appendix
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Table 44: Wireless Number Portability Impact Assessment
(Millions) 2004E 2005E 2006E Total 2004E

Thru 2006E
Beginning Industry Subscribers 152.2 161.2 168.7
Ending Industry Subscribers 161.2 168.7 174.9
Industry Net Additions 9.0 7.5 6.2
Average Industry Subscribers 156.7 164.9 171.8
Penetration 54.7% 56.7% 58.2%
CPGA $354 $344 $334
Incremental Churn/Month
0.1% $666 $680 $687 $2,033
0.2% ad 1,360 1,375 4,066
0.3% 1,997 2,039 2,062 6,099
0.5% 3,329 3,399 3,437 10.165

Source: Merrill Lynch Research Estimates



